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EDITORIAL BOARD

George Holdron, B. Com, M.B.A., a former officer in the Canadian Intelligence Corps (C Int C) now known as the Intelligence

Branch of the Canadian Forces, was involved in strategic intelligence and subsequently pursued a career in investment

management for over forty years. He is founder of the Intelligence Security Diary and his extensive experience in the financial

services industry has allowed him to develop innovative insights in the domain of ‘open-source’ intelligence. His research

interests are in the field of strategy and economic intelligence and he is a Fellow of the Institute Chartered Secretaries &

Administrators (U.K.)

David Rubin, KStJ, QC, BA, LL.B. also a former C Int C officer, is a business lawyer and a partner of Gowling Lafleur Henderson

LLP, a Canadian law firm with offices across Canada and in London and Moscow. He is Chair of the Intelligence Security Diary
and Honorary Lieutenant-Colonel of 2 Intelligence Company (CF Intelligence Branch), Toronto. He was the Publication Chair

of Scarlet to Green – A History of Intelligence in the Canadian Army, past Chair St. John Ambulance, Toronto, and served as

Honorary Aide-de-Camp to several Ontario Lieutenant-Governors.

Howard Coombs, BA (Hon), BEd, Master Military Art & Science (Theatre Operations) is a graduate of the United States Army

Command and General Staff College and the United States Army School of Advanced Military Studies. He is a research

associate of the Canadian Forces Leadership Institute, a Teaching Fellow at Queen’s University, a Colonel, formerly

Commanding Officer of the Princess of Wales’ Own Regiment, Kingston, and now the Director Joint Command and Staff

Programme (Distributed Learning) at the Canadian Forces College, Toronto. He advises on the ‘Contemporary Warfare’

section of the Intelligence Security Diary.

Major General Alan Pickering, CMM, CD (Ret’d), served in the Canadian Forces in a variety of operational and command

positions. He holds a BSc (Mechanical Engineering) degree from the Royal Military College and Queen’s University. He is a

graduate of the Royal Canadian Air Force Staff College and the United States Navy War College. His last posting was Chief

Intelligence & Security – Department National Defence. He served for eleven years as Director General Information

Technology Security at the Communications Security Establishment following retirement from the military in 1985.

Richard Gimblett, CD, PhD, served in the Canadian Navy for twenty-seven years, in ships of various classes including as

Combat Officer, HMCS Protecteur, during the 1991 Persian Gulf War. His last appointment was to the Directorate of Maritime

Strategy, from which he retired in 2001 in the rank of Lieutenant Commander. He currently serves in a civilian capacity as

Command Historian of the Canadian Navy, President of the Canadian Nautical Research Society, and an Adjunct Professor of

History at Queen’s University, Kingston, Ontario. 

Special Report July 17, 2009

Economic Intelligence

In the recent survey our readership indicated they would like to see more

intelligence on economic warfare and the capital markets, which are its

battleground. This Special Report on the United States economy provides an

assessment as to whether it may be turning the corner to the upside.

One of the Editors of the Intelligence Security Diary is an investment

manager and he has been fully invested since the week ending March 6,

2009. He is 100% invested in stocks, heavily weighted in the Canadian

Chartered Banks.

Over the past twelve months his rate of return has been slightly positive at

about +5% whereas the Toronto Stock Exchange Index is still down -29% at

the close of business on July 10, 2009.
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In the Footsteps of First Canadian Army: Northwest Europe 1942-1945
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MACRO ECONOMICS 101 – THE SPOOKS’ CHARTBOOK

The Intelligence Security Diary turned bearish on the stock market in the May 2007 issue – and
issued two subsequent editions confirming this view. In March 2009 we used the very last chart in
this series to suggest the stock market was about to rally sharply. The recent survey indicated our
readership wanted more economic and capital markets’ commentary – hence the inclusion of the
Spooks’ Chartbook. The United States economy may be turning and the stock market should lead it
in recovery.

General Economy

The Leading Economic Indicators time series has turned upwards. If you compare the recent

several months’ configuration to the 2001-2003 recession, the path of ‘least resistance’ appears upwards.

Upward movement in this indicator usually precedes a stock market rally by approximately 3 to 6 months.

Nonfarm Payroll is a number that Wall Street watches very closely. It is generally viewed as a

coincident indicator and will turn upwards with the economy when the reversal takes place. Any dramatically

reduced negative number or movement into positive territory will move the stock market higher.
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The Unemployment Rate is essentially a lagging indicator and will turn after the economy has bottomed.

Industrial Sector

The following three charts portray conditions in the industrial sector of the economy. The

Durable Goods time series has moved upwards and the other two indicators are close to turning. If all turn

in unison over the next few months the general economy may not be too far behind.

‘Action From Knowledge’

Intelligence Security Diary, Copyright © 2002-2009. All rights reserved. 3

SPECIAL REPORT
July 2009



Inflation

Producer and Consumer Price indices indicate that there is no significant inflationary

pressures in the economy at the moment. Inflation worries will become valid only once the United States

Treasury Bond yield curve moves significantly higher (bond market declines in price). The Obama

administration has adequate time to recalibrate money supply to facilitate a non-inflationary exit from the

current ‘stimulus environment’.
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Consumer Confidence

The interpretation of the Consumer Confidence Index is straight-forward. It has turned

upwards very nicely.

Banking System

The Administration moved dramatically late last year to intercede and protect the United States

banking system. The action was successful and the following charts indicate that the massive injection of

reserves into the system is coming to an end.
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Economic data current to July 7, 2009

Unauthorized reproduction, distribution, transmission or publication of this report without the

prior express written consent of the Intelligence Security Diary is strictly prohibited.

This report has been prepared and circulated for general information only. It does not account

for the specific investment objectives and financial situation of any person receiving this report. Investors

should seek professional advice regarding the appropriateness of investing in any securities and should

recognize that statements regarding future prospects may not be realized.

The information presented in this report has been compiled from sources believed to be reliable

but no guarantee is made as to its accuracy, completeness, or correctness. All opinions and estimates

contained in this report are provided in good faith and are subject to change without notice.

Unless otherwise stated, the opinions expressed in this e-mail are those of the Editorial Board

and are not endorsed by their employers or any advertiser or sponsor of this publication.
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A NEW RELEASE FROM MAGIC LIGHT PUBLISHING

IN THE FOOTSTEPS OF FIRST CANADIAN ARMY: 
NORTHWEST EUROPE 1942-1945

First Canadian Army was not only the largest field command of the Second World
War for Canada, but also was a major coalition formation with units from different
countries under the command of General H.D.G. Crerar. 

Through the medium of text, art and
photos this book traces the operations of
First Canadian Army during the liberation
of Northwest Europe: from the long
prelude of garrison and training in the
United Kingdom, to the beaches of
Normandy and the killing fields of France,
through the clearing of the Channel Ports,
into the horrible conditions of the
Scheldt and the violent fighting in the
German Rhineland, to the final freedom 
of the Dutch people. Through it all, First
Canadian Army slogged along in poor
weather and slugged it out with a
determined foe. This is the story of the
Canadians and their compatriots who took
their place in the line with bigger, more
glamorous and better-known Allies. 

This narrative puts these momentous
events of the Second World War into geographical and historical perspective for
the general reader and military history buff alike.

By: Angus Brown and Richard Gimblett

Foreword by Major General Lewis MacKenzie

160 pages, 8” x 11”, Over 250 photos, maps and war art

$25 soft cover (ISBN 9781894673334), $35 hard cover (ISBN 9781894673327)

Available in bookstores, Chapters and from the Boutique at the Canadian War Museum. 

Contact: Magic Light Publishing, Ottawa, (613) 241-1833 / triari@hotmail.com 

Enquire about dealer discounts.
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Jeff Hopping • Proud Father
Avid Traveller • HERO

His friend was
having a severe 
allergic reaction.
He saved her life.

For more information
visit our website:
www.sja.ca

You too can
save a life.
Contact us to
learn how.
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His friend was
having a severe 
allergic reaction.
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You too can
save a life.
Contact us to
learn how.
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INDEPENDENT INVESTMENT & INSURANCE GROUP
Building client wealth through disciplined financial management!

Our business is helping people achieve their goals by creating financial plans that maximize returns on capital while

minimizing risk. Wealth is built through conservative, long-term, tax-efficient investment. We are dedicated to

assisting people achieve financial security by applying comprehensive investment and insurance strategies. 

Cecil Leonard, BA, CFP

Cecil Leonard has been in the financial services industry since 1974. He has served in management capacity with

major Canadian insurance companies. Cecil created Independent Investment & Insurance Group in 1989 with the

goal of providing financial services to clients in the Montreal-Ottawa-Toronto regions. His Certified Financial Planner

designation (CFP) was attained in 2000. Cecil Leonard is the senior officer of Independent Investment &

Insurance Group.

George Holdron, B.Comm, MBA, FCIS

George Holdron holds a Bachelor of Commerce degree from Sir George Williams University and an MBA from

Queen’s University. He is a Fellow of the Institute of Chartered Secretaries & Administrators (UK). He has been in-

volved in personal and institutional investment management for over 40 years. George Holdron advises Inde-

pendent Investment & Insurance Group on investment strategy.

“We all have competing demands on our money that make saving for the long term a challenge.

This is why your financial plan, built to reflect your current needs and long-term objectives,

is so important.”

110 - 27 Place D’Armes  
Kingston, Ontario  K7K 6Z6

1-613-544-8134
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